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Regional Federal Reserve Bank
Manufacturing & Business Surveys
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Presidential Initiatives on Regulation

Presidential Memorandum on Regulatory Freeze Pending
Review

Presidential Memorandum on Streamlining Permitting &
Reducing Regulatory Burden (Commerce proceeding)

E.O.13771 on Reducing Regulation & Controlling Regulatory
Costs (“One In Two Out” or “OITO?)
— OIRA Interim Guidance Implementing OITO E.O.

Presidential E.O. Enforcing the Regulatory Reform Agenda






Health Care — 2017 Policy Outlook

» Top issue for manufacturers — cost

* Rising health care premiums poll as a top business
challenge facing manufacturers

* Republicans campaigned on the repeal of
Obamacare, not on reducing the cost of health care

« Budget reconciliation effort to address Obamacare
repeal and replace is playing out now but the end

product is uncertain

MANUFACTURING
AMERICA









NAM Tax Reform Priorities

» Lower Corporate Rates to 15% or lower
* Lower Pass-through Rates

* Move to Modern, Competitive, International Tax
System

* Robust Cost Recovery System

« Strong, Permanent Research and Development
(R&D) Incentive
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House GOP Plan - Individuals

Three tax brackets: 12%, 25%, 33%

Capital gains, dividends taxed as ordinary income;
50% deduction for capital gains, dividends, and
iInterest income

Estate tax repealed

ltemized deductions eliminated except mortgage
interest, charitable deductions









House GOP Plan — Business
More on Border Adjustability (BAT):

* Income from export sales excluded; no deduction
for imports

« Moving from income tax to a destination-based cash
flow tax (a consumption tax)

* Unlike a VAT, wages are deductible under BAT

Proponents: “We will move operations back to U.S.”

Opponents: “Will result in higher prices”









Tax Reform 2017 Outlook

House Committee could move Blueprint legislation
as soon as May, but many hurdles remain:

— Obamacare repeal
— Strong concerns from net importers, others

— Process questions

Senate likely to have own plan/amend the House
plan which would lead to a conference

Administration’s position could change game









Infrastructure - 2017

« Signature issue for NAM — “Building to Win”
 May not be a first 100 Days or even a 2017 effort

« No shortage of interest, but the $1 trillion+ question:
how to pay for this investment?

« Ablank slate
* President and White House intend to lead
— Infrastructure Council (CEQOs, developers, experts)

AR Drawing on Manufacturing and CEOs for input
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Energy & Environment — 2017

Enerqy Policy:

« Making good on promises. Progress on: Keystone, Dakota Access
pipelines; promoting energy development on federal lands

» Looking to streamline permitting
Environmental Policy:
« Regulatory rollback underway: One in, two out
— WOTUS, Clean Power Plan. Repeal and replace
« Challenges remain
— Many regulations, only so much time

TR Smaller agency budgets and potentially uncooperative career

MACES AMERICA  agency staff will slow progress













Trade Agenda — 2017

Trade Enforcement: China Potential Bilateral Trade

& Beyond Negotiations Negotiations

 Expecta majorfocuson « US-UK FTA: discussed
China, unfairly traded during Jan. 26 meeting
imports & market - Possible agreements with
gi/set(r)srggg practices TPP or others (e.g. Japan)

o _ « US-EU Transatlantic Trade

* Administration and Investment Partnership

considering unilateral on hold under after 2016

tariffs and other options _
European elections












